


Scope Prequalification & monitoring design note —
consultation between 2"d October and 30 October

: I
Ca?aaty Prequc 'ification Secondary Market Operation Compliance &
Requirement Control

CRM Market Rules
(& CRM Contract)

Demand Curve: Y-axis Price/Bid cap(s)

KB Methodology

KB(s) eligibility

‘ KB Financing

KB controls

conditions / eligibility

Volume assessment

Eco. Param. Dem-curve Secondary market
Transversal topics
Cross-border aspects

Product design
Auction design
Prequal. & eligibility | Financing

Settlement modalities

Transparency

Availability req.

Availability penalties

Strike Price

Reference Price

Financing Mechanism

Contractual entity
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Agenda
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Key definitions

Structuring principles

Overview of interactions with third parties
Timing

ELIA prequalification process — details
ELIA Fast track prequalification process

Evolution of prequalified volume in time
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Key definitions

Headmeter level
(Delivery Point) (Access Point)

Capacity Holder

(=grid user) CRM Candidate - prequalifies CRM Candidate — Offers
Capacity Market Unit (CMU) bid(s) per prequalified CMU.

- DP 2 0

m r W Offered volume max equal to
<:_—- Option 1 <r|_. eligible volume of that CMU <|r_| Capacity Provider
':D CMU 1=DP1 I:|'> l::> (contractual
DP 1 CMU 2 = DP2 Mutual exclusivity allows more counterparty)
|W than one bid / CMU
DP 3 Option 2
CMU 1 = DP3 (= DP1+DP2) Specific constraints considered
Reference Power * Derating Factor = Eligible Volume
Depending on configuration, Access Aggregated CMU = several delivery points

Point can be equal to Delivery Point
CRM candidate can be equal to Capacity Holder or
different (in such case, Grid User declaration needed)

CMU = where the service is measured and verified __@é'[’-i"a



CRM prequalification




Prequalification process
Structuring principles

Maintain consistency
with energy markets
(balancing)

Ensure level playing
field between DSO and
TSO connected
capacities

TAY A

Maximize

@ competition in order
== {0 minize cost for

society

Apart from the technical requirements particular to each service, mechanisms are comparable:

> In terms of processes : prequalification — auction — availability monitoring

> In terms of possible participation of DSO connected sources

- Whenever relevant, ELIA will make sure requirements are equivalent and non contradictory

» CRM prequalification requirements cannot be driven by a specific technology

» Participation of DSO-connected delivery point must be facilitated by both ELIA and

Synergrid

- CRM prequalification requirement must be identical to both DSO and TSO connected DP

“Too strict” CRM modalities might negatively impact the competition and would negatively influence

the overall cost for society

“Not strict enough” CRM modalities might incentivize gaming behaviours and cause unjustified

exclusion from the mechanism

- Find delicate balance to guarantee compliancy with service requirement while minimizing

entry barriers.

—x
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Prequalification process
|dentified interactions with third parties

Sequential process applicable to any CMU

Production permit - Infrastructure — third
FOD parties

Commitment related to the technical capacity

Bilateral process FOD <> ELIA
(project’s technically feasible Y/N) (e.g: Fluxys)

Check list of needed info will be elaborated

Lefoi = Eli Elia prequalification CREG
ST e AL process Determination of contract

Pre-requisite to Technical and administrative duration — only for
prequalification of any DSO checks successfully prequalifieg
connected capacity capacities

=y

55

M Candidate gives firm commitment that he. Fast prequalification track will focus on registering

respects the criteria’s and can effectively participate capacities that cannot / will not offer in CRM but needs

. Random verification can be performed to do the procedure to comply with the law N
LR a

Overview — obligation to
prequalify




Prequalification process

Timing including interactions with third parties

DSO - CRM Candidate Submit preq. File & verification file Continuous
preq. Procedure* complete. Assess contract duration (exemption to 1 y contract) communication of
successfully prequalified

L Vi

Bilateral process FOD — ELIA
'\\ (prod. Permit) //

15/05 15/06 15/07 01/09 15/09 01/10
CRM market _ : _
rules Deadline Overview Deadline Deadline Auction
submission introduced prequalif. for notification
Fix eligibility preg.file to preq. File projects with preg.
criteria’s ELIA contract results
(cumul 4} duration > 1y

subsidies){} & End |
& coD pre}l;hf

*On going discussions )
Synergrid — timing to be & “@é-l.-'lT
confirmed Opt Out volume —

consideration



ELIA prequalification process

Sequential process applicable to any CMU

FOD Production permit - Infrastructure — third
FOD parties

Full prequalification

Fast track
prequalification

= é} =

Verification — Eligibility Overview — obligation to




Elia full prequalification process
7 steps

CRM candidate Verification administrative and
registration financial situation

Sign contractual

framework

Communication Verify connection with ELIA’'s
tests interfaces (IT) needed for CRM

CMU acceptance

Reference power
calculation

Deratings

Results
communication

Commitment to comply with eligibility criteria

Generic requirements (applicable to existing
and new capacities)

\ Specific requirements (applicable to new
capacities)

Determine max MW for each CMU

Apply derating factors to the reference power
calculated in step 5 to calculate eligible volume

Share prequalification results with regulator ;
administration and capacity provider

CMU Reference Power * derating factor= CMU eligible volume 4@'['1'5{



Elia prequalification process .

Step 1 — supplier registration

Verification of both financial and administrative situation:

= Administrative situation: CRM candidate qualification form similar to existing one available for
balancing services; .

= Financial situation: bank guarantee -
- Preferred to “Graydon score” as provides financial incentive to effectively deliver proposed -
projects in time (no other financial incentive as CRM remuneration only starts with delivery

period)

-> Proportional to MW contracted
(level playing field and reduce entry barrier as much as possible)

-> Similar logic in other CRM mechanisms;

-> Link with on-going discussion on connection contract (no double bank guarantee)

—ETHa



Elia prequalification process

Step 2 — contract signature —_

Contract
signature

Sign contractual framework with ELIA to formalize CRM candidate agreement with
service requirements

Communicatio
n tests

Step 3 — communication tests

Verify good functioning of ELIA's CRM interfaces with CRM candidate. Among others:

data exchange platform (15 min

Supplier > ELIA Per Delivery point
measurements) PP yP
Day-ahead price nomination Supplier > ELIA Per CMU
Auction tool Supplier > ELIA Per CMU

- Supplier > ELIA _ _
Prequalification platform _ Per Delivery point
ELIA > Supplier

Activation signal ELIA > Supplier Per CMU _@é_ ——
—




Elia prequalification process
Step 4 — CMU acceptance —

Key generic requirements

= Aggregation rules (min. threshold, max. individual unit size...);
= Energy / number of activation constraints (if any; declaration from CRM candidate); '

= Technical information per delivery point (individual contribution; P min; P max; carbon

emission...) =l
= Grid user declaration; .
= DSO - CRM candidate agreement (for DSO connected CMUS);
= Verification of metering requirement;

= Combinability with other CRM candidates

ntract duration (per DP)



Elia prequalification process
Step 4 — CMU acceptance —

Specific requirements for new capacities -

= Production permit (or information that would allow its future acquisition); |=]

= Grid connection possible (positive technical study); E’T FTR v2 acceptance
» Firm commitment from third parties (if relevant) (e.g: infrastructure work required);
= Construction permit: sector plan already compliant;

» Field: proof of right to use it

Detailed planning and project info (permit; construction work; commissioning;...);

identification of impacted third parties; meter localization;... o
Essential input for

- Intermediate milestones (quarterly) fixed by CRM Candidate; monitoring process

- Deadlines identified (e.g: construction permit by DD/MM/YYYY) (between auction and

delivery)
—&Tia




Elia prequalification process

Step 5 — Reference power calculation —

Prequalification — example with method A. use of historical data
3 possible methods
MW
A. Use of historical data (last 12 months); 4 Can last hours — no "activation time”

per product definition -
< > Max offtake / P max
REEER)
S
calculation

B. Use of historical balancing data
(prequalification tests; results of activation
controls...)

C. Organize
l A =max MW =

...... Reference Power ¥ ......mwe.......onSheddable |
v Not remunerated; margin
v' Planned by CRM >
candidate; time
v" No operational
) impact for ELIA Rolling window — moments of 36 hours considered (DA 12:00 to ID 23:45)
—> Aligned with availability monitoring logic

—HTia



Elia prequalification process
Step 6 — Deratings .

Calculation of eligible volume

Eligible volume = Reference power (step 5) * derating factor

Where derating factor depends on technology or service level agreement (for market response) with
regards to the energy and number of activation constraints -

@
H . / comrzii?cltation
Step 7 — Result communication v *

Communication of Eligible volume to both the regulator (if an exemption in contract
duration is required by the CRM candidate) and the CRM candidate.

—HTia



Fast track prequalification
process




Elia Fast track prequalification process

Basic information
= |D CMU (EAN);

ClBEec B . Reference Power (declaration);
= 2

CRM Candidate

registration Identification capacity holder Only individual CMU (no aggregation) accepted in fast

track process

BN == olis | Apply derating factors to calculate Opt-Out volume
Opt-Out methodology is a // discussion, not in
ELIA - scope of this presentation

Results Info used to verify compliancy with obligation
communication to prequalify (CRM Law)

Not possible to offer to CRM auction with this fast track prequalification process __@é—l-.l—a‘" ’
—



CRM prequalification
Evolution of prequalified volume
INn time




Evolution of prequalified volume in time

Prior to delivery period

Prior to 15t monitoring period

2021 2021

CMU1 - 10 MW CMU1 -10 MW

2022 :
Derating factors

Derating|factors prequalif m
Results of monitoring phase 1

2024

prequalif
—D CMUL - 9 MW

CMU1 -9,5 MW

Auction Y-4
/Y-1

After 15t delivery year

2025
Delivery

year

Results of av. Control of 2025 inc.

to correct prequalified volume

2026

. Auction Y-4
Preq /Y-1

Exact
methodology
clarified in design
document

s
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Elia prequalification process
Life of an aggregated CMU

prequalif Auction Y-4 - prequalif Auction Y-4

A CRM candidate can remove / add individual delivery points to a prequalified CMU without doing a prequalification test
as long as the sum of individual contribution > the prequalified volume and technical conditions (e.g: energy
constraint, contract duration) of initial CMU are respected

Aggregated CMU 1 — 20 MW Aggregated CMU 1 — 20 MW
/ \ Delivery Aggregated Individual Delivery Aggregated Individual
DP1 DP2 Point CMU contrib. / DP1 DP2 \ Point CMU contrib.
DP3 DP4 DP 1 CMU 1 - 20 MW 1 MW DP3 DP4 DP 1 CMU 1 — 20 MW 1 MW
DP 2 CMU 1 - 20 MW 2 MW DP 2 CMU 1 — 20 MW 2 MW
DP5  DP6 |:> DP5  DP6
DP 3 CMU 1 - 20 MW 5 MW DP 3 CMU 1 — 20 MW 5 MW
. DPY bP8 DP 4 CMU 1 - 20 MW 4 MW DP8 DP 4 CMU 1 — 20 MW 4 MW
DP5 CMU 1 - 20 MW 2 MW \_/ DP 5 CMU 1 — 20 MW 2 MW
DP 6 CMU 1 - 20 MW 3 MW DP 6 CMU 1 — 20 MW 3 MW
DP 7 CMU 1 - 20 MW 2 MW DR7 CMU-1—20- MW 2 MW
DP 8 CMU 1 —20 MW 4 MW _DZ=23 MW DP 8 CMU 1 —20 MW 4 MW > =21 MW
If removal of a delivery point influences the prequalified volume; then the “@é-l'l a

requalified volume diminishes accordingly



